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le 1 have Atscusaed with
the {oliowing whieh 13 in respotoe Lo your regquest for an U ree

action o the memorandus from ACting Jeeretary of Defanse (uarles
suggesting that certein multilateral embargncs be relmosed agaiast

Cuammanist CHins.

Zo e eontrols proposed in the 00D memsorandas would, we feel,
in 1o way doter the present level of activity in the Tajwen Strait.
ihe disposition of forces in bedng aod of applies accuaulated through
earlier iussien shipments of military equipsent are more than sufe
ficient to sustaln the present or higher level of activity in this
ares for some Cime to oome.

3» It 15 of course possible thst a high level of Comsmumist
Chinese air sctivity in the Tafvan areo might be reduced to gome
exteat 1o the future by an effective restriction of tanier tonnage
svallsble to Cummuist Chins. Chios's present denand for petrolews
fuels spparently exceeds the eapability for overland supoly frem
the Usuli; the bottleneck is priocipally the Chinese rail syston.,

o the other hand, sven 1f ssaborne aﬁmﬁaoﬁ?&mmmﬁim&,
& fsirly modeet pesllocation of existing supplies would permit the
support of such lizdted sction 3o that in the Tadwen Kreits.

4. Because of limitod capablility of overland swypply, suy
wignificant inersase in present levels of China's demand for petrolewn
will reguire either charter of Yestern tankers or the employment of
Soviet tankeys. Iven in this csse it should be pointed out that the
meders of tankers reguired wuld not be great. For exmmple, the
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estizated mrobdble movemest of 200,000 tons of soviei perirolous
1o China by sea 1 1950 esuwld vy bDeen moved in saly four soviet
tankers. OF the total of 35 ships io the Joviet tankor Ileet,
-5 of then are of the type regutred for such VA

Se ve think it 1z $zportent to saphasize thot the partial
wtarge of selected strategic zoods ewuld be ezpested to bave oo
slguifleant impact on Comawnist Chinose military sifeotiveness.

In & controlled ccomosy the sise of Cmmmmist Chins’s » partisulaerly
vhen Lsehed by the combloed econsmiss of the rest of the Bhoo, the
lnecoveniace resrlting Irom ssiscled trade contrsls such 5. those
proposed cvald e emslly scoseudsied. The Chisese military bulide
ap ompends rather on: (1) Chimese deslsfon to ddvere damrstie
fOGRORLe FLIourees SWay Trow stler progras: to defense » @mé (o)
suosian villisngness to augesnt Thimcae resources by wreguited
eupirie of soviet strategic sugolivs.

S5e s Chinese reanssy alilowgh growing rapidly i atdll
relatively wnderdeveloped by “esters standards. Foweriheless s the
rate o seovetfon to Chinese ailitary streegth has bees masidersile
in the pact Tev yeers o may Le expented to grov with incresged
Chinese Industrisl growth. 25X1A9a
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